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GST DISTRIBUTION — PRODUCTIVITY COMMISSION’S REVIEW 

462. Ms E. HAMILTON to the Premier: 
I refer to the impending release of the Productivity Commission’s review into the distribution of the GST and the 
recent comments by the Prime Minister that the federal government’s response would “pass the pub test”. Can the 
Premier advise the house of what this response must include if it is to indeed pass the pub test and deliver a fair 
and equitable result for Western Australia? 

Mr M. McGOWAN replied: 
I thank the member for the question. Over the last couple of months, we have seen front page after front page from 
the federal government: “Scomo’s GST Election Pledge” and “GST change will pass pub test: Turnbull”. I was 
slightly concerned when I read in this morning’s The West Australian, on page 16, a column written by 
Senator Dean Smith. It states —  

When Treasurer Scott Morrison releases the Government’s much-anticipated response to the 
Productivity Commission’s inquiry into the GST distribution formula this week, commentary will quickly 
turn on the ability of the States and Territories to reach agreement. 

That is what he wrote this morning. Two things are apparent. Firstly, there is not just a report coming down this 
week, but the federal government response. Secondly, it appears from the wording that Senator Smith is indicating 
that the states and territories will need to agree on that response. What I would say to the commonwealth is this: 
if it does not provide immediate reform and improvement to the GST system for Western Australia, it will have 
failed. It must implement reform and change as soon as possible. 
Several members interjected. 
The SPEAKER: Members! 

Mr M. McGOWAN: The commonwealth must at least match the contribution of $2 billion put on the table by 
the federal opposition—Bill Shorten and federal Labor. What the commonwealth could do immediately is 
implement a permanent floor at 70 cents or 80 cents in the dollar, or between that; it could change the equalisation 
process and equalise states using the average; and it could address distortions created through mining revenue, in 
particular iron ore revenue. None of those solutions are mutually exclusive; they can be complementary. Any other 
answer that is not immediate, anything that kicks it off to the long grass, anything that requires all of the states 
and territories to agree is a failure on the part of the commonwealth government. It has committed to the 
Productivity Commission inquiry. 
Several members interjected. 
The SPEAKER: Members! 
Mr M. McGOWAN: It has gone through the effort of holding out hope to the people of Western Australia, and 
the idea that there now needs to be a consensus of all states is wrong. The federal Treasurer and/or the 
Prime Minister could change the system today if they wanted to. I am concerned that in his column Senator Smith 
appears to be implying that all states need to agree. The prospect of the Liberal Premier of South Australia or the 
Liberal Premier of Tasmania agreeing to reform is zero. Therefore, it requires the Prime Minister of Australia to 
exercise some leadership on this important issue. 
Several members interjected. 
The SPEAKER: Members! 
Mr M. McGOWAN: This is the number one issue confronting the taxpayers of Western Australia and I fervently 
hope that the Prime Minister does not squib it. 
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